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S.F. 2448, carried by Sen. Don Betzold
(DFL-Fridley), requires personal informa-
tion to be disclosed by the Department of
Public Safety when the use of the informa-
tion is related to the operation of a motor
vehicle or to public safety. The bill
specifies that information is related to
public safety if it concerns the physical
safety or security of drivers, vehicles,
pedestrians, or property. The bill allows
disclosure to be refused if it is concluded
that the requester is likely to use the data
for illegal, improper, or non-investigative
purposes. The measure also changes
current law to specify that disclosure does
not include public dissemination.

Sen. Warren Limmer (R-Maple
Grove) said the bill is vague and goes too
far. The bill, he said, allows the disclosure
of personal information even if the
information may be used for illegal
purposes. Also, he said the word “im-
proper” is not defined.

“This bill is so broad you can drive a
school bus through it,” he said. “I think we
have to be more protective of individual
rights.”

Betzold said Limmer had some good
points. But, he said, the federal law
regarding personal information has
changed, and the measure is an attempt to
conform Minnesota law to a law that he
said is not very well thought out.

Sen. John Marty (DFL-Roseville) also
said he was troubled by the language. He
asked why the bill only allows disclosure
to be rejected if the information might be
used for illegal purposes and does not
prohibit disclosure instead. Limmer agreed
that a prohibition is needed. He also asked
how it can be determined if information
might be used wrongfully. He said there
are people who will use personal informa-
tion with malicious intent, such as to stalk
someone. Current law, he said, is already
good, and it protects people’s rights.

“I think we can write a better bill,” he
said.

Betzold said that two years ago the
information was public anyway. He also
said the measure tries to balance the
public’s right to know with the public’s
right to privacy. The measure, he reiter-
ated, conforms Minnesota law to federal
law.

“This is a way we can make Minnesota
law work,” he said. The bill was approved
and given re-passage by a vote of 35 to 21.

Sen. Richard Cohen (DFL-St. Paul)
presented S.F. 3246. The measure–called

the “do not call” bill–prohibits
telemarketers from calling people named
on a state administered list of people who
do not want to be called by telemarketers.
The bill requires telemarketers to buy the
list from the state for up to $500 and
prohibits telemarketers from calling
anyone on the list starting Jan. 1, 2003.
The measure also imposes penalties for
those who do call people on the list.

Exempted from the prohibition are
businesses who have a prior or current
relationship with the residential subscriber,
nonprofit organizations and solicitors who
complete the sales presentation at a later
face-to-face meeting. Cohen said the bill
goes a long way toward doing what citizens
of the state want.

Marty moved to reject the recommen-
dations of the conference committee and
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send the bill back to the committee. The
conference committee, he said, never met
publicly. He said all of the negotiations
were held in private and that there was no
public testimony regarding the issue. Marty
also said the bill includes many exemp-
tions. As a result, he said that although the
bill is called the do not call bill, it should
be called the “go ahead and call anyway
bill.” Specifically, Marty pointed to the
exemption for businesses that have a prior
or current relationship with a subscriber.
He asked who in the Twin Cities area
didn’t have at least a prior business
relationship with Qwest. Marty also said
there was only one dissenting vote in the
Senate and only 8 in the House for the
original bill.

Cohen said the bill is not perfect. He
said compromises were made in order to
ensure passage–especially, he said, passage
in the House. However, he said the bill is
between 75 and 80 percent of being an
ideal bill. In a legislative process, he said,
that is a victory.

Sen. Dave Kleis (R-St. Cloud) spoke
in support of Marty’s motion. The measure,
he said, is important legislation and he
assumed there would be public testimony.
He said the bill should be sent back to the
conference committee to have public
testimony. Sen. Dave Knutson (R-
Burnsville) spoke against the motion. He
said the bill has been dealt with for a long
time and that interest groups with compet-
ing interests were involved in the process.
He also said that if it is sent back there is
no guarantee regarding what, if anything,
will come back to the Senate floor.

“If we’re going to get anything this
year I think this is the language we’re going
to get,” he said. Marty’s motion failed by a
vote of 22 to 36. The bill was granted re-
passage unanimously.

Sen. Don Samuelson (DFL-Brainerd)
carried S.F. 2727, the Department of
Natural Resources lands bill. The bill
modifies land acquisition procedures and
certain local planning regulations. The
measure also adds to and deletes from state
parks and state recreation areas, establishes
the Cuyuna Lakes state trail, restricts
taking fish on certain waters, authorizes
public and private sales, conveyances, and
exchanges of certain state land and
modifies provisions for selling tax-
forfeited land. The bill was given re-
passage.

Members also granted re-passage to
H.F. 3200. The bill, carried by Sen. Sheila

Kiscaden (R-Rochester), establishes guest
licenses for dentists and dental hygienists
who are licensed or registered in a state
bordering Minnesota and who want to
provide dental care at a public health
setting in Minnesota to needy patients who
have difficulty accessing dental care.

Monday, May 13

Pension bill approved
The Mon., May 13, floor session was

dedicated to the passage of the omnibus
pensions bill and adoption and repassage
of several conference committee reports,
including the omnibus Department of
Public Safety (DPS) policy bill. The
opening portion of the session was
dedicated to paperwork at the front desk.

The omnibus pensions bill, H.F. 3127,
was carried by Sen. Dean Johnson (DFL-
Willmar). Johnson said the bill primarily
consisted of cleanup language and briefly
described the various provisions found in
the bill. One significant deletion, Johnson
noted, was the elimination of a study to
examine the creation of a statewide fund
for volunteer firefighter relief associations.
Johnson also offered a technical amend-
ment and an amendment pertaining to
accelerated optional retirement annuities.
Both were adopted.

An amendment, offered by Sen. Dick
Day (R-Owatonna) was adopted that
provides survivor benefits for the family of
a former police chief in Hayfield who was
injured on the job and subsequently died
as a result of his injuries, was adopted. Sen.
Jane Krentz (DFL-May Township) offered
an amendment that allows a particular
constituent to buy back out-of-state
teaching time that will facilitate an early
retirement under Public Employees
Retirement Association (PERA) guide-
lines. The amendment was also adopted.

Another amendment was brought
forth by Sen. Anthony “Tony” Kinkel
(DFL-Park Rapids). The amendment
allows a former state legislator from
Hubbard County to receive service credits
for work as a state employee that are not
factored into her current PERA benefits.
Sen. Michelle Fischbach (R-Paynesville)
offered an amendment that allows for prior
service credit purchase refunds for certain
purchases made before changes in the
national tax law. Sen. Lawrence
Pogemiller (DFL-Mpls.) brought forth an
amendment that allows board members of
service cooperative units to delegate
specific powers of the committee. All
amendments were adopted.

H.F. 3127 was granted final passage,
59-0.

After a recess, Sen. Steve Murphy
(DFL-Red Wing) carried the conference
committee report for H.F. 3203, the DPS
housekeeping bill. Murphy said that the
conference committee report is similar to
the bill that passed the Senate floor except
that a section related to fee structures was
deleted, and small changes were made to
the new “Proud To Be A Veteran” license
plate provision. Murphy also said the
conference committee adopted two
additional House provisions. One allows
motorcycle drivers to proceed through an
intersection with a red light after a
complete stop if the traffic light appears to
be malfunctioning or doesn’t detect the
rider, he said. The other, said Murphy,
allows the transfer of $400,000 in trunk
highway funds to mitigate congestion at
the Hwy. 61-Wacouta Bridge construction
site by using buses to transport individuals
around the construction.

Conference committee member Sen.
Mark Ourada (R-Buffalo) said he didn’t
sign the conference committee report
because he felt trunk highway funds were
being misused. Using trunk highway
money for buses around a construction site
may be convenient, but it violates the
spirit of the constitution that states trunk
highway bonds should be used solely to
build roads, he said.

The conference committee report for
H.F. 3203 was adopted and repassed with a
vote of 47-6.

Sen. James Metzen (DFL-South St.
Paul) carried the conference committee
report for S.F. 2392, the technical 911
emergency system clean up bill. Metzen
said House members agreed to remove an
amendment that called for a $35 million
general fund appropriation. The report was
adopted and repassed 56-0.

Murphy carried the conference
committee report for H.F. 3183, the
agriculture policy bill. Murphy said the
only change in the conference committee
from the Senate bill is the elimination of a
provision related to non-therapeutic anti-
microbial use. The conference committee
report was adopted and repassed.

Tuesday, May 14

HMO provision debate
A particular provision found in the

conference committee report of the
Department of Commerce housekeeping
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bill sparked debate during the Tues., May
14 floor session.

Author of S.F. 3024 Sen. Linda
Scheid (DFL-Brooklyn Park) said that the
committee removed several provisions
inserted in the House version of the bill,
but adopted a House amendment that
exempts Medicare from Multiple Em-
ployer Welfare Arrangement (MEWA)
stop-loss coverage. Scheid said the
committee also adopted a provision that
increases product flexibility for health
maintenance organizations (HMOs),
which will allow the HMOs to raise the
ceiling on annual deductible and out-of-
pocket expenses. For small HMOs, Scheid
said, deductible limits for individuals will
increase from $1,000 to $3,000, and up to
$6,000 for families. For large HMOs, the
deductible cap will increase to $2,500 for
individuals, $4,500 for families, she said.
For total annual out-of-pocket expenses
for small HMOs, she said, the cap for
individuals will increase from $1,000 to
$4,500, and to $7,500 for families. The
limit on out-of-pocket expenses at large
HMOs will increase to $3,000 for indi-
viduals, $6,000 for families.

Sen. Ellen Anderson (DFL-St. Paul)
pointed out that if an individual’s only
choice for health insurance is a small
HMO, then their costs will significantly
increase. Scheid said the purpose of the
bill is to attract more health insurance
companies into the state and allow plans
to be competitive in rural areas.

Sen. Linda Berglin (DFL-Mpls.) said
the out-of-pocket expenses described are
in addition to the premiums people have
to pay. “If someone becomes ill, they will
be forced to drop their insurance because
they can’t afford the costs,” Berglin said.
“This bill may create more affordable
health care for people who are healthy and
wealthy, but there’s nothing in the bill that
controls health care costs. It merely shifts
the costs to those who are sick.”

Sen. Edward Oliver (R-Deephaven)
said that the provision is in the bill only to
provide HMOs the same flexibility as
other types of health insurers.

The conference committee report was
adopted and repassed 46-16.

Berglin carried the conference
committee report for S.F. 3099, which
contains various technical provisions
related to the Departments of Health and
Human Services. The report was adopted
and repassed.

Members also confirmed three
appointments recommended by the
Committee on Jobs, Housing and Commu-
nity Development. The appointments of
Peter Bernier and Michael Finch to the
Minnesota Housing Finance Agency, and
of Shirley Chase as the commissioner of
the Department of Labor and Industry were
approved.

Wednesday, May 15

Budget deal reached
Ending “phase two” of the budget

reconciliation process, members of the
Senate approved the budget reconciliation
bill during the floor session held Wed.,
May 15. H.F. 3270, carried by Sen.
Douglas Johnson (DFL-Tower), is meant to
deal with the $439 million shortfall in the
state budget revealed by the February
forecast. Phase one of the reconciliation
process dealt with a nearly $2 billion
shortfall.

The bill uses a number of accounting
shifts and changes to make up the pro-
jected shortfall and increase the budget
reserve to $302 million. There are no tax
increases in the measure; specifically, the
Senate plan to raise the tobacco tax was
eliminated in the final version. Also, other
items not included in the final bill are the
Senate Minnesota Family Investment Plan
(MFIP) time limit moratorium, as well as
the House supported abortion language
and human services cuts.

The plan delays $437.5 million–17
percent–of payments to school districts,
transfers $155 million from the cash flow
account to the general fund, refinances
$75 million in building projects, shifts
$36.9 million in health and human
services funds, adjusts $26.5 million in
special education excess cost payments to
schools and shifts $20 million in the
worker’s compensation special fund. The
measure transfers $14 million from the
assigned risk plan, transfers $2 million
from the building code account and nets
$25.5 million through an accelerated sales
tax change.

The measure also includes additional
appropriations–beyond current law–for
various items. Included among the
appropriations are $17.5 million for
schools with cash flow problems due to the
delay in payments, $13 million for an anti-
terrorism measure being considered in
another conference committee, $10
million for debt service for refinancing,

$11.7 million to higher education, $7.6
million to the Department of Revenue for
compliance purposes and $400,000 to
keep the governor’s mansion open and for
executive protection. Although the
original House plan contained no new K-
12 spending provisions, the measure does
contain Senate sponsored appropriations
totaling $1.5 million for K-12 education.
The new K-12 spending includes funding
for the Perpich Center for Arts Education
and aid for the Duluth, Mesabi East and
Albert Lea School Districts. The bill also
provides for multiple levies, including $30
per pupil for a safe schools levy.

Johnson, co-chair of the budget
reconciliation conference committee, said
the bill is not perfect. Anyone, he said, can
find reasons to vote against it. Sen. Linda
Berglin (DFL-Mpls.), a member of the
budget conference committee, said the
“vicious cuts the House proposed were
eliminated in the final version of the bill.”
She also said the bill has problems but
needs to be approved. “It’s a responsible
thing to pass this bill, but it’s far from
being as responsible as it should be,” she
said.

Berglin lamented the exclusion of the
MFIP time limit moratorium in the final
bill. The moratorium, she said, would have
affected only 1,250 families using MFIP
and would only have been in place for one
year. Berglin said many people are
experiencing a reduction in employment
and in hours because of the current
recession. She said the failure to provide
aid is harmful to families in the state.

“We couldn’t see fit to give them that
little bit of help they need to get through
this recession,” she said. “It’s a shame we
weren’t able to do it.”

Sen. Dick Day (R-Owatonna) said the
bill is a bipartisan solution to the budget
problem. The bill, he said, doesn’t raise
taxes and makes use of the tobacco money.
“I thought it was good work,” he said.

Several Senators, however, spoke
against the measure. Sen. Kenric Scheevel
(R-Preston) said the Legislature didn’t
look to see if there are opportunities for
the state to provide some services for less
money. He said the final budget plan is the
easy solution. The measure, he said, puts
off the difficult decisions for the next
legislative session. Sen. Becky Lourey
(DFL-Kerrick) said the bill borrows from
the future and does not pay for today. Sen.
Steve Murphy (DFL-Red Wing) said a
lack of leadership and courage in the
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House puts Legislators in a position to vote
for a bill that does not take care of the
citizens of the state. He also said the
problem will be twice as bad next year.
The difficult decisions, he said, should
have been made this year.

“This bill does nothing but make it
worse and harder to manage the books of
the state of Minnesota,” he said.

Sen. Leo Foley (DFL-Anoka) said he
was disturbed about the thousands of
children impacted by their families
reaching the five-year time limit for MFIP
assistance. He said he had concerns
regarding cuts in state staff. Foley also said
he was concerned with using the tobacco
money for the budget reserve. If it is used,
he said, it won’t get repaid. Berglin,
however, said the tobacco money is not
part of the reserve, but is part of the cash
flow account. If the money is needed, she
said, it will be taken. She said that when
money comes into the state, the amount
taken will be paid back with interest. The
bill was re-passed by a vote of 51 to 14.

Members also granted re-passage to
three conference committee reports. S.F.
2433, carried by Sen. Don Betzold (DFL-
Fridley), defines the crimes of sexual
conduct in the third and fourth degrees to
include persons who sexually penetrate
vulnerable adults and who are agents of
special transportation service providers.
The bill also requires a mandatory
sentence for violation of certain criminal
sexual conduct in the second degree
offenses and provides for payment of
criminal sexual conduct examinations.
The bill was granted re-passage by a vote
of 54 to 4. S.F. 2732, carried by Sen.
Leonard Price (DFL-Woodbury), is a
Department of Natural Resources bill. The
measure provides for maintenance of
leased property, modifies duties of the
Forest Resources Council, permits aquatic
plant grants, makes certain state park
permit exemptions, provides for federal
law compliance and provides financing for
management of chronic wasting disease.
The bill also exempts certain appropria-
tions from moratoriums and hiring freeze,
requires a study and report, modifies the
issuance of fishing licenses and modifies
certain appropriations. The bill was
granted re-passage by a vote of 60 to 0. S.F.
1755, presented by Sen. LeRoy Stumpf
(DFL-Thief River Falls), establishes a
committee to gather information and make
recommendations for the design of a
school employee health insurance plan

and authorizes raffles to support school
district programs. The measure includes an
appropriation of $670,000 for the pur-
poses of the bill. The bill was given re-
passage by a vote of 45 to 14.

Murphy carried S.F. 3191, which
repeals obsolete transportation related
provisions. The bill was passed on Special
Orders by a unanimous vote.

More reports adopted
In continuing activity at the Wed.,

May 15, floor session, members adopted
and repassed the conference report for S.F.
3431, the economic development and
unemployment insurance benefits bill.
Sponsor Sen. Ellen Anderson (DFL-St.
Paul) said the two major provisions of the
bill provide up to an extra 13 weeks of
unemployment benefits for workers who
did not qualify for a federal extension, and
extend an additional 13 weeks of benefits
for those affected by layoffs from
Fingerhut, Farmland Foods, and compa-
nies related to the airline industry. The bill
also raises the employer contribution to
the unemployment insurance fund from
0.1 to 0.38 percent of payroll, she said.
The conference committee failed to reach
agreement on several unemployment
insurance reforms, Anderson said. The
report was adopted and repassed 48-14.

Sen. Linda Higgins (DFL-Mpls.)
brought forth the conference committee
report for S.F. 3134, a bill pertaining to
individual sewage treatment classification.
Higgins said the committee adopted a
House provision that establishes controls
in metal shredding procedures to prevent
environmental damage. The report was
adopted and repassed.

The conference report for a bill that
requires legislative approval before certain
rules related to the Clean Indoor Air Act
are adopted and allows school districts to
offer additional testing opportunities to
limited English proficient students was
carried by Sen. Dan Stevens (R-Mora).
Stevens said two House amendments that
would have repealed the Profile in
Learning statutes were rejected by the
committee. The report was adopted and
repassed.

Late session yields tax bill
Members met in a late session Wed.,

May 15, to pass the omnibus tax bill with
enough time left in the 82nd Legislative
Session to override a possible veto. The

bill, H.F. 2498, was carried by Sen.
Lawrence Pogemiller (DFL-Mpls.). It
includes several provisions agreed upon as
part of the omnibus budget reconciliation
package. However, tax sections of the
budget agreement were separated and
placed in a different bill.

Describing the bill, Pogemiller said it
is minimalist in its changes to tax law. The
bill resolves concerns about the so-called
“bread tax,” shifts the buyback of the June
accelerated sales tax payments and requires
Wisconsin to pay the interest it owes on a
tax reciprocity agreement. “Wisconsin
appears to want to be accommodating with
regard to the interest payments,”
Pogemiller said. The bill also includes a
restoration of funds for the Department of
Revenue’s compliance efforts. Pogemiller
said the bill includes no general tax
increases. “I don’t think anybody voting
for this could be criticized for voting for a
general tax increase by voting for this bill,”
he said. The conference committee report
on the tax bill was adopted and the bill
was granted repassage, 63-0. The bill was
the final piece of business in the night’s
activity and was passed with 30 minutes to
spare in the day.

Earlier in the session, the Senate also
adopted the conference committee report
on one bill and granted final passage to
two other pieces of legislation. S.F. 3163,
carried by Sen. Don Betzold (DFL-Fridley),
is the revisor’s bill. It was granted
repassage, 56-0.

Senate Resolution 241, carried by
Sen. Thomas Neuville (R-Northfield),
declares the week of May 12, 2002, Police
Week. Neuville said the Minnesota Peace
Officers Memorial Day organization came
to him with the resolution. Earlier in the
evening, he said, peace officers and others
observed a vigil on the Capitol grounds as
part of the national Peace Officers
Memorial Day. Every 49 hours, Neuville
said, a police officer is killed in the line of
duty. The resolution was adopted on a
voice vote.

Sen. Jim Vickerman (DFL-Tracy)
carried H.F. 3073. The bill, which makes
changes to legalized gambling laws, once
included a provision regarding linked
bingo. Vickerman said that after much
discussion of the issue, the most controver-
sial section–providing for linked bingo–
was removed. He said the bill is now
technical in nature, helping veterans
groups involved in legalized gambling to
navigate the system better. The bill also
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orders the Gambling Control Board to
draft model rules for linked bingo and
submit the model rules to the Legislature
by Feb. 1, 2003, Vickerman said. Sen. John
Marty (DFL-Roseville) said it was unusual
to tell an agency to draft rules to allow
something that is not allowed and then the
Legislature will consider allowing the
behavior. H.F. 3073 was granted final
passage, 59-3.

Thursday, May 16

Bills repassed
In addition to adopting and repassing

several conference committee reports
during the Thurs., May 16, floor session,
members also voted to override the
governor’s veto of a proposed electronic
real estate filing system.

S.F. 2707 was carried by Sen. Steve
Kelley (DFL-Hopkins), who said the bill
addresses an omission related to the 50
cent fee imposed on the current real estate
filing systems that will be used to fund the
creation of the proposed electronic filing
system. Members voted 59-0 to override
the veto.

Sen. David Knutson (R-Burnsville)
carried the conference committee report
for S.F. 3172, a bill that requires a ten-year
conditional release for all sex-offenders.
Knutson said the conference committee
added several House provisions related to
community notification, including items
that restrict sex offender proximity and
concentration near schools, authorization
for level-three sex offenders to be evicted
from housing to prevent sharing a resi-
dence with victims of domestic abuse, and
expanded notification of all adult
members of an offender’s immediate
household. The bill also contains a
provision that makes an individual who
has failed to report any knowledge of the
physical or sexual abuse of two or more
children in the past ten years is guilty of a
gross misdemeanor. The conference
committee report was adopted and
repassed 53-0.

The conference committee report for
S.F. 2486 was carried by Sen. Don
Samuelson (DFL-Brainerd), who said the
only change from the bill that previously
passed the Senate is the sunset date of Mar.
1, 2003. The bill requires prospective
review and approval for any major
spending related to the construction of a
new radiation therapy facility in the state.
The report was adopted and repassed 56-1.

Sen. John Hottinger (DFL-Mankato)
brought forth the conference committee
report for a bill that establishes a non-
profit corporation in Development Region
Nine to make use of federal grants related
to innovative health care services.
Hottinger said the S.F. 2572 was adopted
by the conference committee, and that the
bill containing the annual public finance
provisions was amended onto the original
bill. The conference committee report was
adopted and repassed 58-0.

Friday, May 17

Pledge bill repassed
Members adopted one conference

committee report and granted final passage
to two measures on Special Orders at the
Fri., May 17, floor session.

H.F. 2598, authored by Sen. Mady
Reiter (R-Shoreview), requires the
recitation of the Pledge of Allegiance in
all public and charter schools at least once
a week. Reiter said the conference
committee removed Senate language
requiring that at the beginning of the
school year, the adult person in charge of
the class or school must discuss the history
and reason for reciting the Pledge and that
as part of the discussion the person in
charge must inform students that anyone
not wishing to participate in the recitation
of the Pledge for any personal reason may
elect not to do so and is not to be consid-
ered unpatriotic. In addition, Reiter said,
conferees also removed language requiring
schools to set aside time each week for
civics instruction about the Pledge,
American patriotic songs, the U.S.
Constitution, the Declaration of Indepen-
dence, the Bill of Rights and other
activities relating to government. Instead,
the conferees adopted language requiring
public and charter schools to set aside time
each year for civics education that
includes the history and reasons for
reciting the Pledge and, if the school has a
student handbook or policy guide, to
include a statement about student rights
and responsibilities.

Sen. Mee Moua (DFL-St. Paul), one
of the conferees and author of the amend-
ment that had added the civics education
language to the original Senate version,
said that she could not support the
conference committee report. “I am deeply
disappointed that the only way the bill
could come back is at the sacrifice of an
amendment that was overwhelmingly

adopted by this body. I have voted for this
bill twice, the only thing I ask is to have a
provision for adults who are leading the
Pledge to have a teaching moment. Our
goal should be to teach our children to be
critical thinkers and I am disappointed
that the language had to be stripped from
the bill.”

The conference committee report was
adopted and repassed on a vote of 46-10.

Members granted final passage to a
bill, H.F. 2972, sponsored by Sen. James
Metzen (DFL-South St. Paul), making
corrections to last year’s omnibus energy
bill. A resolution, S.F. 3468, authored by
Sen. Sandra Pappas (DFL-St. Paul),
memorializing the president, Congress and
the governor to ensure that international
trade agreements respect the traditional
authority of state and local governments to
protect the public interest, was also given
final passage.

Saturday, May 18

Action completed on major bills
Senators acted on many of this year’s

major bills during a marathon floor session
that lasted from 3 p.m. Sat., May 18, and
wound up at about 6:15 a.m. Sun., May
19. Members adopted a conference
committee report providing for a new
baseball stadium, a conference committee
report for capital investments totaling
$979 million, and an anti-terrorism
package. In addition, members voted to
override the governor’s vetoes of the
omnibus budget reconciliation bill and of
the plan to establish a committee to study
the feasibility of a statewide insurance
plan for school employees. A variety of
other measures and conference committee
reports also gained final passage through-
out the extended session.

The floor session began with Sen.
Keith Langseth (DFL-Glyndon) providing
an overview of the compromise bonding
package. H.F. 3618 provides for appro-
priations of $979 million, but that figure is
reduced to $881 million through cancella-
tions, user funded bonding and general
fund appropriations, Langseth said.

“This was a very tough conference
committee,” Langseth said, “There weren’t
many real casualties, but some items did
get left out. It was not that they were not
priorities on the part of the Senate, but
that there was strong opposition from the
House.”
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Langseth said that a major disappoint-
ment was that funding for the proposed
Northstar Commuter Rail project was
omitted from the final conference report.
“The House missed a tremendous opportu-
nity by not including Northstar because
now we lose federal funds. We struggled to

get something with three different votes,
but weren’t successful. I think the day will
come for Northstar, but not this day,” he
said.

Sen. Deanna Wiener (DFL-Eagan)
said, “On behalf of the higher education
community, we should be proud of this

bill.” Wiener also said it was disappointing
that funds were not included for the
Northstar project.

Sen. Dave Kleis (R-St. Cloud) also
expressed disappointment at the lack of
funding for the commuter rail project.
“There is no doubt the corridor will be
built, but it will be at a much higher cost,”
he said.

Sen. Cal Larson (R-Fergus Falls), a
member of the conference committee, said
that the compromise package included a
number of projects for the environment
and natural resources. “I think this is a
good bill. There is funding for flood
hazard mitigation, wastewater infrastruc-
ture facilities and Dept. of Natural
Resources projects. By and large it is a well
balanced bill. We hope the governor
agrees and signs the bill,” he said.

The measure was then laid on the
table pending the arrival of the message
that the other body had acted on the
conference committee report. The message
did not arrive until nearly 6 a.m. Sunday
morning paving the way for one of the last
formal actions of the Senate for the session.
The bonding conference committee report
was repassed on a 51-13 roll call vote.

Senators turned their attention to bills
on Special Orders and granted final
passage to several measures.

Pensions bill okayed
Members took up the omnibus

pensions bill, H.F. 3127, carried by Sen.
Dean Johnson (DFL-Willmar). He summa-
rized the conference committee report on
the bill, which makes various changes to
rules governing a number of state pension
plans. Johnson said one provision that was
not in the final bill was an extension of the
Rule of 90 in the Teachers Retirement
Association and Duluth Teachers Retire-
ment Fund Association to teachers hired
after June 30, 1989. “We’ve tried and tried
and tried on this one,” he said. He said
Sen. Lawrence Pogemiller (DFL-Mpls.) has
“put the issue on his front burner and we’ll
try again later.” The conference committee
report was adopted and the bill repassed,
61-4.

Senators also granted final passage to
four bills designated Special Orders. H.F.
2886, sponsored by Sen. Anthony “Tony”
Kinkel (DFL-Park Rapids), permits tribal
band members living on the Leech Lake
Reservation to prove residence for
election registration purposes by showing a
tribal government identification card. Sen.

Senators Edward Oliver (R-Deephaven), left, and Deanna Wiener (DFL-Eagan)
confer on the Senate floor during one of the final floor sessions of 2002.

Photo by David J. Oakes
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LeRoy Stumpf (DFL-Thief River Falls)
offered an amendment to the bill expand-
ing the provision to cover all tribal
reservations in the state. Kinkel said he
had discussed the amendment with Stumpf
and others and said the amendment was
acceptable. The amendment was adopted
and the bill granted final passage, 62-0.

Sen. Ellen Anderson (DFL-St. Paul)
carried two resolutions, S.F. 3455 and S.F.
3469. S.F. 3455, she said, is specifically
drafted to support a bill on which the U.S.
Congress is about to take action. The
resolution itemizes the concerns we’re
facing in Minnesota regarding affordable
housing, she said. Anderson said that
because of the recent budget pressures, the
state was unable to invest in housing this
session. However, she said, the national
bill will increase housing funding by
almost 25 percent, almost all of it for
housing creation. “It could make a huge
difference in Minnesota,” Anderson said.
S.F. 3455 was granted final passage, 47-14.

S.F. 3469 is a resolution urging the
governor to convey to Chinese govern-
ment leaders that the people of Minnesota
are concerned about possible human rights
abuses in China. Anderson said the
resolution is based on traditional Ameri-
can values–freedom of speech, freedom of
religion and freedom of political expres-
sion. She said the values are expressed in
both the U.S. Constitution and the
Universal Declaration of Human Rights.
“We are not making foreign policy in
Minnesota,” Anderson said, but recogniz-
ing that the governor is leading a major
trade mission to China in June. She said
the resolution is not an effort to preclude
trade with China, but asking the governor
to use his celebrity status to raise the issue
of human rights. Sen. Michele Bachmann
(R-Stillwater) said she supported the
resolution because the Chinese govern-
ment forces abortions on its citizens as part
of a one-child policy. S.F. 3469 was
granted final passage, 61-0.

S.F. 3092, authored by Sen. John
Hottinger (DFL-Mankato), was also
granted final passage. The measure allows
the release of data on school employee
violence or sexual contact toward a
student, modifies provisions relating to
human services licensing sanctions and
provides employer immunity for reference
checks for certain health care providers
and facilities.

A bill making technical corrections
and adjusting tax rates for education levies

also received final passage. The measure,
H.F. 2902, was sponsored by Stumpf.

Stadium plan passed
Members returned from a recess to

begin consideration of the compromise
baseball stadium plan. Sen. Dean Johnson
(DFL-Willmar), chief sponsor of H.F.
2214, outlined the provisions of the
conference committee report. “For the
most part we have adopted the concept the
House and governor proposed,” Johnson
said. There are five major parts to the bill,
Johnson said. The bill requires the current
owners must commit $120 million,
specifies that the Twins sign a lease
agreement for 30 years and provides that
the team must pay $10 million per year in
rent. In addition, the city that hosts the
ballpark must have a referendum by Sept.
30 to collect a local option sales tax on
food, beverage and lodging. The city may
also impose, up to 5 percent, a sales tax on
admissions. Under the proposal, the
revenue from the local option tax and the
$120 million from the team is set aside to
earn interest for four years and will be used
for construction, Johnson said. He also said
the bill authorizes up to $330 million in
revenue bonds. In addition, the measure
places a $50 million cap on infrastructure
improvements, he said. Finally, the
compromise plan calls for the creation of a
football stadium account with $500,000
to demonstrate to the National Football
League that sometime in the future,
Minnesota is interested in building a
football stadium.

“Everyone is this body has been talked
to and cajoled about this bill. We are not
competing with basic services of the state
with this plan, because the plan does not
involve general fund money,” Johnson
said, “The local option sales tax is the
money used to retire the bonds and a back-
up is a 5 percent admissions charge.”

He added, “We have a share apprecia-
tion portion, too. If the Twins are sold and
there is appreciated value, then that value
is returned to the state.”

“The conference committee felt
strongly that we should set forth the
criteria for site selection and then let the
Twins work with the host city under
conditions set in the bill. It should be a
business deal between the host city and the
Twins. If two or more municipalities want
to enter into a joint powers agreement, we
set out the provisions to do so in the bill.”

Sen. Roy Terwilliger (R-Edina), a
member of the conference committee, said,

“If you look at the numbers, the numbers
work. There is a sizable commitment from
the team, there is a commitment to the
Gophers and to football. We think the bill
works, though we know it has challenges.”

Sen. John Marty (DFL-Roseville)
spoke in opposition to the plan. “I have
concerns about this plan. I see charts saying
that the Twins are paying 67 percent, but
this bill really sticks it to the host city with
a half a billion dollar subsidy on the part
of a city. I think it is wrong. We can’t
afford education, health care, or roads, but
we can pay for a stadium.”

Sen. Dick Day (R-Owatonna)
countered, “This bill gives the Minnesota
Twins and the state a fighting chance.
Hopefully, the cities will come forward
and we will end up with a stadium.”

Several members also debated a
provision removing Hennepin County
from the site process, and said the elimina-
tion of Hennepin County removed the city
of Minneapolis from contention. Johnson
said that the bill was site neutral and that
the citizens of Minneapolis could vote to
overturn the economic development cap
the city has in place, thus allowing the city
to negotiate for a site.

Members voted 48-18 to adopt the
conference committee report and 49-18 to
repass the bill.

Members also voted to override the
governor’s veto of a bill establishing a
committee to study the feasibility of a
statewide insurance plan for school
employees. The veto of S.F. 1755,
authored by Sen. LeRoy Stumpf (DFL-
Thief River Falls), was overridden on a
vote of 48-17.

One of the final bills to gain passage
was S.F. 2891, the traditional end-of-
session revisor’s bill. The measure, carried
by Sen. Don Betzold (DFL-Fridley),
corrects miscellaneous oversights, inconsis-
tences, ambiguities, unintended results and
technical errors. A conference committee
report on a bill that creates a curative act
for conveyances by counties was also
adopted and repassed. H.F. 2780, carried
by Sen. Thomas Neuville (R-Northfield),
also regulates malpractice actions and
modifies provisions relating to liens
against real property.

Internet privacy bill repassed
Sen. Steve Kelley (DFL-Hopkins)

presented a conference committee report
on Internet privacy legislation, S.F. 2908.
He said the national Internet service
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provider (ISP) community decided the
Legislature must be serious about making
reforms in the industry he said, because
though there had been minimal industry
involvement in the original committee
process, providers took notice of the
conference committee. Kelley said the
principle difference between the House
and Senate versions of the bill was whether
legislation should reflect an “opt-in” or
“opt-out” approach. The compromise,
Kelley said, was that the contract between
ISPs and customers must contain a clause
describing whether requests for authoriza-
tion to release personal information will
be obtained as part of an opt-in or opt-out
process. “Some of the companies said that
Minnesota will be one of the first states, if
not the first state, to protect customer
privacy. I guess they thought we’d view
that as problematic,” he said, “but we took
pride in that.” He said conferees also
worked with the business community on
narrowing unsolicited e-mail, or “spam,”
provisions in the bill. The conference
committee report was adopted and the bill
repassed, 62-0.

Members granted final passage to a
bill on Special Orders, S.F. 3189, on a 63-
0 vote. Carried by Sen. Sandra Pappas
(DFL-St. Paul), the legislation establishes a
retroactive effective date for the separa-
tion of the civil service functions of the
city of St. Paul and the St. Paul School
District.

Sen. Dave Kleis (R-St. Cloud) moved
to take S.F. 3475 out of the Rules and
Administration Committee and bring it up
for floor debate. He said the bill, which
proposes a ballot question for a unicameral
legislature, deserves consideration. “We
should have a vote on the Senate floor on
this issue.” The motion was defeated on a
roll call vote, 18-42.

Also, members quickly overrode the
governor’s veto of the omnibus budget
reconciliation bill, H.F. 3270. There was
no debate before the 53-14 vote.

Senators also adopted two conference
committee reports with little debate. H.F.
2972, carried by Sen. James Metzen (DFL-
South St. Paul), is the energy technical
bill. Metzen said the final bill contains all
of the Senate provisions and five minor
House amendments. The bill was repassed,
61-2. H.F. 3350, sponsored by Sen. Sheila
Kiscaden (R-Rochester), establishes a
mortuary science emeritus practitioner
license, a donated dental services program
and a volunteer health care provider
program. The bill was repassed, 62-0.

Emergency powers okayed
Sen. John Hottinger (DFL-Mankato)

presented the conference committee report
on the Emergency Health Powers Act, H.F.
3031. He said the bill represents an
improvement in the protection of civil
rights during a public health emergency
and a clarification of the powers already
available to state government. The bill
narrows and defines the powers of the
governor and the administration in the
case of serious public health threat,
Hottinger said. He said the bill is much
more confined in scope than the original
legislation passed by the Senate, but that it
requires a report to the Legislature on
further steps to take in this area. The bill
was repassed, 55-3.

Senators then took up consideration
of H.F. 3643, carried by Sen. Steve
Murphy (DFL-Red Wing). Sen. Dean
Johnson (DFL-Willmar) offered an
amendment to the bill, replacing the
original language with a transportation
funding package. Sen. Dave Kleis (R-St.
Cloud) raised a point of order on the
amendment, and said it was not germane to
the underlying bill, which dealt with
claims against the state. Sen. Don
Samuelson (DFL-Brainerd), presiding, put
the question of germaneness to the Senate,
which ruled the amendment was germane
on a 34-23 divided vote. A motion to
reconsider the vote on the ruling was
defeated, 28-35. Sen. Mark Ourada (R-
Buffalo) spoke against the amendment.
“We all know nothing will happen with
this,” he said. Ourada said the amendment
was not a good faith effort to pass a
transportation initiative this session, but
was just political posturing. Johnson said
the House has tried to negotiate with the
Senate on a transportation package, but
has encountered numerous obstacles to
achieving a final compromise that will
pass in the House. He said the amendment
includes a 5 cent gas tax increase, the
issuance of $600 million in trunk highway
bonds and a $50 million appropriation for
the development of the Northstar com-
muter rail corridor. The amendment was
adopted, 34-1. H.F. 3643, as amended, was
granted final passage, 36-3.

Anti-terrorism package passes
After a recess, Senators turned to

consideration of an agreement on an
antiterrorism package. Carried by Sen. Jane
Ranum (DFL-Mpls.), the legislation was

accepted as an amendment on H.F. 2515.
Sen. Edward Oliver (R-Deephaven) said
the underlying bill related to human
services while the amendment was public
safety oriented. The amendment was ruled
not germane to the bill, but members
accepted a motion from Sen. Dennis
Frederickson (R-New Ulm) to suspend the
Senate rule relating to germaneness.
Ranum said the amendment provides for
general obligation bonds to expand the
800 MHz radio system from the Metro
Area to Rochester and St. Cloud.

She said the agreement does not
include many provisions that the Senate
had objected to, including color-coded
drivers’ licenses for immigrants and roving
wiretap authority for law enforcement.
Ranum said the bill strikes a delicate
balance between security and civil
liberties. The amendment was adopted and
H.F. 2515 was granted final passage, 60-0.

Sen. Bob Lessard (IND-Int’l. Falls)
moved to suspend the rules and bring S.F.
1589 up for immediate consideration.
Majority Leader Roger Moe (DFL-Erskine)
said he was not unwilling to take action on
the bill, but that his priority was to take
action on the bonding bill. Sen. Linda
Berglin (DFL-Mpls.) said suspending the
rules for consideration of S.F. 1589 was
not a good idea. There are billions of
dollars that the state does not have to
spend in FY 04-05, she said, and the bill
will create a ballot initiative to dedicate
some of the money we don’t have.

“If we want to dedicate to some
money to this very worthwhile goal,”
Berglin said, “we should increase the sales
tax and dedicate the new revenue.” The
motion, which required a two-thirds vote,
did not prevail, 44-21. Lessard said failing
to take action on the bill, which dedicates
3/16 of one percent of sales tax revenues
to natural resources, was a mistake.

He asked that the bill be returned to
him, essentially removing it from any
possibility of further consideration. Sen.
Jane Krentz (DFL-May Township) urged
Lessard to be patient and wait for the
bonding bill to come over from the other
body.

“Maybe the votes will change when
that happens,” she said, and the bill will
have a better chance at consideration.
Lessard said the Senate had a chance to do
something significant this session and he
was tempted to stick by his motion, but he
withdrew the motion.
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Maps of the redistricting plan advanced by the special redistricting panel appointed by Chief Justice Kathleen Blatz. Under
federal law, states must enact new districts for state legislators and congressional representatives after every decennial census.
Since the Legislature and governor did not act before Mar. 19, the panel released its plans.

Above, Metro Area Senate districts. Next page, a statewide map of the new Senate districts.

Following pages, statewide and Metro Area Congressional districts, as drawn by the special panel.

Maps courtesy LCC Geographic Information Systems
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The full text of the panel’s orders in the cases challenging the current district maps–as well as various maps and data reports–can be found online
at http://www.courts.state.mn.us/cio/redistricting_panel.htm

Interactive maps and other information can be found on the Legislature’s Geographic Information Systems office web site at
http://www.commissions.leg.state.mn.us/gis/html/plans2002.html

Legal discussions and explanations of redistricting, prepared by the Office of Senate Counsel and Research, can be found at
http://www.senate.leg.state.mn.us/departments/scr/treatise/
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Monday, May 6

Bills granted final passage under suspension of rules
S.F. 3463-Murphy: Authorizes pesticide applications for mosquito control
operations conducted before a certain date and the use of biological agents
for control of gypsy moths, forest tent caterpillars or other species. 60-0

Wednesday, May 8

Conference committee reports adopted and repassed
S.F. 2707-Kelley, S.P.: Fills in an inadvertent omission for a temporary
increase in the surcharge for filing and recording certain documents. 55-0

Thursday, May 9

Conference committee reports adopted and repassed
H.F. 3200-Kiscaden: Establishes guest licenses for dentists and dental
hygienists. 55-0
S.F. 2448-Betzold: Provides for disclosure by the Department of Public
Safety of personal data related to operation of a motor vehicle. 35-21
S.F. 2727-Samuelson: Modifies land acquisition procedures, modifies and
creates state trails and modifies certain local planning regulations. 58-0
S.F. 3246-Cohen: Limits unsolicited telephone calls to individuals. 58-0

Monday, May 13

Conference committee reports adopted and repassed
H.F. 3203-Murphy: Dept. of Public Safety policy provisions. 47-6
S.F. 2392-Metzen: Modifies 911 telephone system provisions. 56-0
H.F. 3183-Murphy: Omnibus agriculture policy bill.  50-11

Bills granted final passage on Special Orders
H.F. 3127-Johnson, Dean: Omnibus pensions bill. 59-0

Tuesday, May 14

Conference committee reports adopted and repassed
S.F. 3024-Scheid: Dept. of Commerce housekeeping provisions and
regulates insurance coverages and deductibles offered by HMOs.  46-16
S.F. 3099-Berglin: Dept. of Human Services technical housekeeping
provisions. 57-4

Confirmations
Peter Bernier and Michael Finch to the Minnesota Housing Finance Agency
Shirley Chase as commissioner Dept. of Labor and Industry

Wednesday, May 15

Conference committee reports adopted and repassed
S.F. 2433-Betzold: Defines sexual conduct in 3rd and 4th degrees to
include transportation workers who abuse vulnerable adults. 54-4
S.F. 2738-Price: Dept. of Natural Resources policy bill. 60-0
S.F. 1755-Stumpf: Establishes a committee to gather information and
make recommendations for the design of a school employee health
insurance plan. 45-15
H.F. 3270-Johnson, Douglas: Omnibus budget reconciliation. 51-14
S.F. 3431-Anderson: Omnibus jobs and economic development
provisions. 48-14
S.F. 3134-Higgins: Clarifies individual sewage treatment. 60-0
S.F. 3133-Stevens: Requires legislative approval before certain new or
amended rules under the Clean Indoor Air Act are adopted and authorizes
school districts to offer additional testing opportunities to limited English
proficient students. 59-5
H.F. 3163-Betzold: Corrects erroneous, ambiguous, and omitted text and
obsolete references. 57-0
H.F. 2498-Pogemiller: Omnibus tax provisions. 63-0

Bills granted final passage on Special Orders
S.F. 3191-Murphy: Deletes obsolete provisions related to MnDOT. 63-0

Bills granted final passage under suspension of rules
H.F. 3073-Vickerman: Makes technical, clarifying, and conforming changes
to lawful gambling provisions. 59-3

Thursday, May 16

Conference committee reports adopted and repassed
S.F. 3172-Knutson: Sex offender conditional release extended. 53-0
S.F. 2486-Samuelson: New radiation therapy facility limitations. 56-1
S.F. 2572-Hottinger: Public finance provisions. 58-0

Veto overridden, bill repassed
S.F. 2707-Kelley: Modifies and clarifies real estate task force funding
provisions. 59-0

Friday, May 17

Conference committee reports adopted and repassed
H.F. 2598-Reiter: Requires the recitation of the Pledge of Allegiance in all
public and charter schools. 46-10

Bills granted final passage on Special Orders
S.F. 3468-Pappas: A resolution regarding international trade. 39-12
H.F. 2972-Metzen: Decreases regulatory requirements for small power
lines. 46-2

Saturday, May 18

Conference committee reports adopted and repassed
H.F. 3127-Johnson, Dean: Omnibus pension bill. 61-4
H.F. 2214-Johnson, Dean: Provides for financing of a major league baseball
park. 49-18
S.F. 2908-Kelley: Regulates electronic mail solicitations, protects privacy
of Internet consumers, and regulates use of data about Internet users. 61-2
H.F. 3350-Kiscaden: Establishes a donated dental services program. 62-0
H.F. 3031-Hottinger: Emergency Health Powers Act. 55-3
H.F. 2780-Neuville: Regulates medical malpractice actions. 56-0
H.F. 3618-Langseth: Omnibus bonding bill. 51-13

Bills granted final passage on Special Orders
H.F. 2886-Kinkel: Authorizes tribal members living on reservations to use
identification cards as proof of residence for voter registration. 62-0
S.F. 3455-Anderson: Resolution supporting the creation of a national
housing trust fund. 47-14
S.F. 3469-Anderson: Resolution regarding Chinese human rights. 61-0
H.F. 3092-Hottinger: Requires release of certain information and provides
employer immunity for reference checks for certain health care providers
and facilities. 58-2
H.F. 2902-Stumpf: Makes technical corrections and adjusts tax rates for
education levies. 63-0
S.F. 3189-Pappas: Establishes a retroactive effective date for St. Paul civil
service separation. 63-0
H.F. 3643-Murphy: Omnibus transportation bill. 36-3
H.F. 2515-Ranum: Anti-terrorism bill. 60-0

Bills granted final passage under suspension of rules
S.F. 2891-Betzold: Revisor’s bill. 56-0

Vetoes overridden, bills repassed
S.F. 1755-Stumpf: Provides for a committee to study the feasibility of a
statewide insurance plan for school employees.  48-17
H.F. 3270-Johnson, Douglas: Omnibus budget reconciliation bill. 53-14
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Readership Survey

What is your primary source of information about the Legisla-
ture?

Senate and House publications
Newspaper
Television news
Legislative television coverage
Internet
Radio
Other

What portions of Senate Briefly do you find most useful?

Highlights
Committee update
Floor update
Floor action
Chapter listing
Committee schedule
All of the above
None of the above

Why do you subscribe?

General interest
Work related
Research purposes
Education related

Why do you read Senate Briefly?

To get information about a specific committee:
_________________________________________

To get a general idea of Legislative activities
To get information about a specific issue:

_________________________________________
To get schedule information

What is your occupation?

Business
Law
Education
Retired
Advocacy group
Student
Other

Do you use the Legislature’s web site?

Yes
No

Do you access Senate Briefly on-line?

Yes
No

Which web pages do you use most often on the Legislative
web site?

Schedules
Bill status and bill texts
Live video coverage
Archive video coverage
Journals
Committee information
Member information
Legislative departments and staff information
Senate Briefly/House Session Weekly
General Information
Youth pages
Statutes, Session Laws and Administrative Rules

Do you have suggestions for improving Senate Briefly?

Do you have suggestions for improving the Legislative web
site?

The Senate Publications Office is committed to providing complete, accurate and objective coverage of the
activities of the Minnesota Senate.  In an effort to provide readers with a useful and informative publication, the
staff of the Publications Office would appreciate it a great deal if you would take a few moments to answer the
following questions.  Thank you for your assistance.
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Subscription renewal form for the Senate Briefly mailing list

To remain on the Senate Briefly mailing list, please place this response form in an envelope, and mail before June
15, 2002 to Senate Publications, Room G-22, State Capitol, St. Paul, MN  55155-1606.  If you do not return
this form, your name will be removed from the mailing list.

The Senate Publications Office policy is to not release names and addresses on the Senate Briefly mailing list.
However, from time to time we do get requests for those names and addresses.  If you give permission
for the Publications Office to release your name and address to other parties, please check this box.

If you have a new address, please fill out this portion.

New address:
Name
Address

City      State Zip

This document can be made available in alternative formats.  To make a request, please call (voice) (651) 296-0504,
or toll free 1-888-234-1112; or (TTY) (651) 296-0250, or toll free 1-888-234-1216.
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Special Session Special Issue — September 20, 2002

The Senate Chamber saw
renewed activity after a quiet
interim when members returned
for a one-day special session,
Thurs., Sept. 19.
Photo by David J. Oakes

Senate Briefly
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Special Session provides relief
package

Senators gathered for a Special
Session Thurs., Sept. 19, to take action on
three pieces of legislation. Members
approved bills to provide a flood relief
funding package for 19 counties declared
federal disaster areas, to make changes in
the charitable contribution deduction
under the alternative minimum tax and to
correct a provision relating to the sales tax
on aggregate material.

H.F. 1, the first measure to gain final
passage, is the relief package earmarked for
flood ravaged counties. Sen. LeRoy
Stumpf (DFL-Thief River Falls), chief
author of the bill, said the relief package
amounts to about $31 million and
contains appropriations for a variety of
programs. “This has been a long, difficult
summer for a lot of counties and communi-
ties that have been affected by the
flooding this summer,” Stumpf said. He
said that Northwestern Minnesota has been
particularly hard hit and that the citizens
of the area are grateful for the Special
Session.

“The Legislation is patterned after the
legislation enacted to deal with the

aftermath of the 1997 Red River Valley
flooding,” Stumpf said. He added, “There
are three primary areas of spending: to
cover the local match for federal dollars
for public infrastructure repair; funding for
housing and businesses; and an appropria-
tion for the losses that farmers experi-
enced.” In addition, he said, the bill
contains funding for both local road and
bridge repair and state road and bridge
repair. The measure also contains tax
provisions that set forth tools for economic
recovery, he said.

Several Senators spoke in support of
the bill. Sen. Dick Day (R-Owatonna)
said, “I’m proud to be a co-author on this
bill. Northern Minnesota needs help and
no region in the state should ever have to
go it alone. Sen. Dan Stevens (R-Mora)
also spoke in support, but said that
members need to explore options of flood
retention and mitigation to prevent future
disasters.

Stumpf agreed that a long range plan
is important and said that all through the
summer concerned parties have been
meeting to develop a whole host of
mitigation efforts.

The bill was granted final passage on a
63-0 roll call vote.

The Senate also gave final passage to
two bills revising state tax law. The issues
arose after the regular session adjourned
and were agreed upon by legislative
leaders and the governor as legislation
suitable for the Special Session.

H.F. 2, sponsored by Sen. Don Betzold
(DFL-Fridley), responds to a decision of
the Minnesota Supreme Court ruling parts
of Minnesota’s Alternate Minimum Tax
(AMT) law unconstitutional. Betzold said
the AMT was originally intended for
higher-income filers. The provision struck
down by the court allowed deductions for
contributions made to charitable organiza-
tions located or active in Minnesota. By
ruling the differentiation between in-state
and out-of-state charities unconstitutional,
Betzold said, the court effectively wiped
out the charitable contribution deduction.
He said that could mean a revenue gain of
$20 million per year for the state. How-
ever, Betzold said, the more important
issue was the effect the ruling will have on
charities. “Understandably, many organiza-
tions are worried that contributors will be
discouraged,” he said.

The bill allows a deduction for all
charitable contributions, made to in-state
or out-of-state organizations, above 1.3

percent of the taxpayer’s federal adjusted
gross income.

Sen. Edward Oliver (R-Deephaven)
said he commends the governor and
legislative leadership for setting a goal of
keeping H.F. 2 revenue neutral. However,
he said, an amendment he offered was not
revenue neutral but had much to com-
mend it. The amendment creates confor-
mity between the federal and state AMT
laws. Such a system, Oliver said, will make
it more understandable and easier for
taxpayers to implement. However, he
withdrew his amendment. H.F. 2 was
granted final passage, 63-0.

A bill offered by Sen. Ann Rest (DFL-
New Hope), H.F. 3, was also granted final
passage, 63-0. The bill clarifies legislative
intent regarding sales tax liability on the
delivery of gravel and aggregate materials.

During a brief recess, Majority Leader
Roger D. Moe (DFL-Erskine) also recog-
nized the legislative service of Sen. Martha
Robertson. Robertson, who was first
elected as a Republican to represent
District 45 in the western Metro Area in
1992, decided this summer to pursue the
office of lieutenant governor as a candi-
date of the Independence Party.

COMMITTEE ACTION

Taxes

Panel hears urgent issues
Members of the Tax Committee met

Thurs., Sept. 19, to consider the three
pieces of legislation included in the
agreement reached between legislative
leadership and the governor before the
2002 Special Session was convened. The
panel, chaired by Sen. Lawrence
Pogemiller (DFL-Mpls.), heard from
representatives of counties needing disaster
relief aid, nonprofit groups and sellers and
purchasers of gravel.

Sen. LeRoy Stumpf (DFL-Thief River
Falls) presented the proposal for disaster
aid for 19 counties declared as presidential
disaster areas. “This summer has been,
weather-wise, a tough one for parts of the
state,” said Stumpf, who represents
Northwestern Minnesota. He said some
areas received 12 to 18 inches of rain over
about 2 days.

Tax provisions in the proposal
include an exclusion from taxable value
for improvements of up to $50,000 to
small business properties damaged during
the floods and payment of flood loss
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replacement aid to cities that lost 5
percent or more of their total tax capacity.
The legislation also includes early
distribution of local government aid
(LGA) and homestead and agricultural
credit aid (HACA) to local governments
that have suffered hardship because of the
disaster. Also in the package is a provision
reimbursing counties providing abate-
ments on properties that lost more than 50
percent of estimated market value due to
the flood and a provision allowing
property owners to pay the second half of
their property taxes late.

Stumpf, joined by Roseau Mayor Jeff
Pelowski and former U.S. Secretary of
Agriculture Bob Bergland, also presented a
video of the devastation wrought by the
June flooding.

The decision was made early on,
Stumpf said, to protect the school, the
hospital and the Polaris plant in Roseau.
The school, which was fairly new, he said,
was saved from flooding. The hospital and
the plant escaped damage as well, he said,
allowing the community to continue to
have access to much-needed medical
services and jobs. Saving the jobs at
Polaris, Stumpf said, prevented a large
migration of people out of the area. Even
so, he said, most of the homes in the
Roseau area were flooded.

Reacting to a decision of the Minne-
sota Supreme Court declaring unconstitu-
tional a provision of Minnesota tax law
differentiating between contributions to
in-state and out-of-state charities, Sen. Don
Betzold (DFL-Fridley) outlined legislation
reinstating a deduction for charitable
contributions made by alternative mini-
mum tax (AMT) filers. He said the AMT
was originally meant for high-income
earners and had included a deduction for
charitable contributions to organizations
active in Minnesota. However, the court
ruling effectively eliminated the deduc-
tion.

Betzold said the legislation is revenue
neutral. The provision establishes a
threshold of 1.3 percent of federal adjusted
gross income (AGI). After a taxpayer has
donated an amount equal to 1.3 percent of
AGI, all contributions are fully deduct-
ible. He said the system created in the
proposal creates an incentive to give more.
Pogemiller said the Legislature had three
basic options: slightly raising the tax rates
under the AMT rules and allowing
deductions regardless of location, setting a
deduction rate equivalent to a percentage
of total contributions and the proposal
outlined by Betzold. Sen. William
Belanger (R-Bloomington) said he
supported the second option, and setting a

deduction percentage of 80 percent. Thus,
he said, 80 percent of all contributions
would be deductible. Taxpayers will
understand the system more easily, he said,
and the deduction will be easy to adminis-
ter.

Representatives of several non-profit
charitable organizations spoke in favor of
the proposal. Byron Laher, United Way,
said the real beneficiaries are the thou-
sands of Minnesotans who receive the
services of charitable organizations. Bill
King, Minnesota Council on Foundations,
said that foundation assets are dropping
because of market pressures and charitable
organizations should not be exposed to a
decline in their assets and a possible
decline in contributions because of tax
law.

Sen. Ann Rest (DFL-New Hope)
discussed the final piece of legislation to
be considered by the Senate during the
Special Session. The proposal adds to the
definition of “sale and purchase” of
delivery of aggregate materials and
concrete block. The legislation clarifies
that delivery charges by a third party are
only subject to sales tax when the delivery
charges would be taxable if provided by
the seller of the product. Also included is a
provision clarifying that delivery charges
are not subject to the sales tax indepen-
dent of the material being delivered.

Capital Investment and
Transportation and Public
Safety Budget Division

Flood relief discussed
Members of the Capital Investment

Committee and the Transportation and
Public Safety Budget Division met the
morning of Thurs., Sept. 19, to review
provisions in the flood relief package that
would be acted upon in the Special
Session.

The joint panel, chaired by Sen. Keith
Langseth (DFL-Glyndon) and Sen. Dean
Johnson (DFL-Willmar), discussed the
funding provisions of the relief bill. The
measure, sponsored by Sen. LeRoy Stumpf
(DFL-Thief River Falls), provides $31.78
million for a variety of purposes to 19
Minnesota counties that have been
declared disaster areas by the federal
government.

Much of the funding relief is ear-
marked for flood ravaged counties,

Flood Relief Appropriations

Federal emergency funds match $8.3 million
Property tax relief: abatement aid $1 million
Agriculture $3 million
Business $3 million
Housing $4 million
Public infrastructure $2 million
Fuel-contaminated property $1 million
Local roads and bridges $1 million
Roseau School District flood enrollment impact $100,000
Bond sale expenses $30,000
State roads and bridges $2 million
Net new appropriations $29.43 million
Property tax relief: flood replacement aid $350,000
Flood prevention and control $2 million
Reallocated current funds $2.35 million

GRAND TOTAL $31.78 million
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particularly Roseau County, in Northwest-
ern Minnesota.

City of Roseau Mayor Jeff Pelowski
and former U.S. Secretary of Agriculture
Bob Bergland spoke on behalf of the flood
relief package.

Stumpf said that about a third of the
package is from the general fund, more
than half is from the sale of state bonds and
the balance is from the trunk highway fund
and petroleum tank release cleanup fund.
According to Stumpf, the general fund
appropriations come from the cancellation
of an appropriation for highway projects
which will be made up for by the sale of
trunk highway bonds.

Under the measure, $8.3 million is to
be used for matching federal emergency

funds, $1 million for property tax relief
abatement aid, $3 million for agriculture
relief, $3 million for business assistance, $4
million for housing assistance, $2 million
for public infrastructure assistance, $1
million for fuel contaminated property
assistance, $5 million for local roads and
bridge assistance, $100,000 for the Roseau
School District and $2 million for state
roads and bridges.

Stumpf emphasized the immediacy of
the need for flood relief. He said that
funding is vital for communities to take
the necessary actions before winter sets in.
In particular, Stumpf said, there is an
urgent need to repair dikes and storm
sewers before cold weather.

Bergland, who is chairing a Roseau
County commission on flood mitigation
and represented Northwestern Minnesota
in Congress from 1971 to 1977, said that
efforts are underway to plan and imple-
ment projects to avoid further flooding in
the area.

Pelowski said that of the 1,100 homes
in the city of Roseau, 875 were flooded
and about 200 of those sustained damage
above the first floor level.

Both Bergland and Pelowski also
spoke about the tremendous volunteer
efforts that have taken place since the
summer flooding and the gratitude felt on
the part of the community to the volun-
teers.

Majority Leader Roger D. Moe presented retiring Sen. Martha Robertson with a plaque recognizing her 10 years of service to the
Senate and the people of her district in the Western Metro Area. Moe and Robertson are both leaving the Senate to pursue
higher office. Photo by David J. Oakes


